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Research on the Fundamental Institution

of the Chinese Property Market
— a General Analysis Based on Modern Institutional Economics

Yi Xianrong

Abstract: Different from other commodities, housing has multiple properties which reveal its multiple
functions, such as social, political and economic functions. In terms of economic function, housing can be
used for both consumption and investment. Therefore, the definition of housing functions tends to be the key
to the continuous development of the property market. The Chinese government insists on defining the prop-
erty market as one ensuring a residential function, which is not only based on China’ s reality but also de-
rived from the inherent nature of housing itself. This is a principle to guarantee the stable development of the
Chinese property market, the institutional solidification of which is to establish a fundamental institution of
the Chinese property market. Research on the fundamental institution is a significant theoretical subject, and
it is of much realistic significance as well.

Keywords: the property of housing; the definition of housing function; the fundamental institution of

housing
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